NC-1177 2016 Accomplishments:
Agricultural and Rural Finance Markets in Transition has had another productive year.  Member activities continue to focus on the project’s four objectives.  The objectives and activities related to each are provided below.

1. Investigate capital structure, financial performance, and investment strategies of firms producing renewable energy in context of long term climate change.  Implications of these findings for agriculture and rural communities will be delineated. 

Members from a number of institutions explored important issues in climate change as it relates to agricultural productions.  Cornell University evaluated temperature based application methods while risk preferences were studied by colleagues at Kansas State University.

2. Identify financial institutions and services that benefit farmers and rural communities and expand agricultural markets, promote growth and trade in developing countries.  

Multiple universities completed studies related to growth and trade of agricultural products in developing countries. The selected publication list highlights many studies by Louisiana State University, Arizona State University and Cornell University on agricultural production in China, India, and the Philippines.

3. Examine the impact of recent fluctuations in capital and commodity markets on the financial performance, credit availability, real estate values, and capital structure of farms, agribusinesses, and lenders in urban and rural communities. 

Multiple universities have examined lender relationships and long term financial health of U.S. farms in 2016 due to the changing financial environment for agricultural producers.  Studies at Ohio State University, University of Georgia, and Kansas State University have focused on rural credit availability, agricultural mortgage portfolios as well as credit and land availability for beginning farmers.  

4. Evaluate the management strategies, capital needs, and policy impacting the financial performance and long-term sustainability of firms in the food and agribusiness sector.  

NC-1177 members and researchers investigated the long-term sustainability of agribusiness firms. The various issues examined include trends in land values and cash rents, farm labor, technology adoption, management responses to changing lending environments, and fluctuating net farm incomes due to volatile commodity prices.


[bookmark: _GoBack]The following provides a list of more general accomplishments for 2016.  Also included with the annual report is a list of selected publications and presentations from project members in 2016.

Project members have also served in numerous leadership roles within the agricultural economics profession.  In 2016, members coordinated abstract reviews for multiple national and regional conferences, served as peer reviewers for scholarly journals and experts for major grant reviews. 

Impacts:
· Examined the impact of beginning farmer credit availability
· Examined issues related to microfinance in developing countries
· Examined the issues surrounding farm labor markets in organic production
· Estimated the impact of publicly subsidized insurance on agricultural land values
· Examined the determination of agricultural land values as they relate to agricultural production and demographics
· Explored the relationship between energy prices and agricultural commodity prices
· Evaluated debt use by U.S. farm businesses
· Evaluated management strategies for farm financial performance
· Examined the impact of asset purchases on farm profitability and risk preferences
· Studied the determinants of farm exits 
· Explored the effects of off-farm employment on financial leverage positions
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