The Role of Factor Markets and Resource Availability on Agricultural Production.  Fred W. Crook – Gave a broad overview of issues such as mobility, ownership and government control in various factor markets.  He examined the arable land issue, and losses of arable land to urbanization and from erosion.  Discussed water depletion in the north China plain and issues related to addressing the problem.  Also discussed how China’s entry into the WTO could affect its factor markets and how China could use international trade to balance some of its natural resource constraints and employ its assets to compete in international markets.

Land Tenure Policies in China:  Abusus or Abuses.  Bryan Lohmar, Agapi Somwaru and K. Wiebe - When it comes to institutions and economic development, land tenure and property rights constitute an important issue for the development of large agrarian economies.  The role of common property status of China’s cultivated land, as the country pursues its economic progress, might be of a concern for its further economic development.  As villagers are entitled to an equal share of this common resource, population growth calls for land re-allocation, in the form of whole or partial allotments.    In this study, using household and village surveys, we attempt to gain insight into re-allocation and its relationship with village and demographic characteristics, income level and source of households, labor structure, land size and features as well as rental activities.

Comparison of Productivity and Costs of Producing Corn, Soybeans and Hogs Between Six Regions of China and the Midwest of the United States.  Cheng Fang, J. Fabiosa and J. Beghin  – China’s accession to the World Trade Organization (WTO) has been a significant trade issue to U.S. agriculture and is viewed as an overall benefit for U.S. farmers, especially for Midwest farmers.  This research compares the productivity and cost of production (COP) between China and the United States for producing corn, soybeans and hogs.  The results show that the U.S. Midwest has a substantial advantage in land and labor productivity in producing corn and soybeans and an advantage in labor productivity in producing hogs, but not a big difference in fine feed use.  The Midwest also has a significant cost advantage in producing corn and soybeans compared to China’s South and West producing regions.  However, China’s Northeast region, a major corn and soybean-producing area, has a very competitive COP over the U.S. Midwest.  In hog production, the Midwest has a cost advantage over China in feed cost, but this advantage is more than offset by the lower cost of feeder pigs and low capital replacement cost in China.  Land policy in both the United States and China is a key determinant of COP.  Labor productivity and related policies in China are also driving forces for China’s competitive position.

The Impact of China’s WTO Accession on China’s Tobacco and Cigarette Industries.  George Serletis – China is the leading world producer of tobacco and accounts for one-third of global cigarette production.  High tariffs, taxes and restrictive non-tariff barriers have protected the state organized tobacco industry, facilitating largely inefficient, low quality production.  WTO accession will commit China to significantly reduce tariffs and phase down or eliminate certain non-tariff barriers on tobacco and cigarettes over a transitional period, subjecting its market to significant international competition.  Trade liberalization will hasten the trend towards consumption of higher quality cigarettes, including blended products, forcing tobacco growers to improve farming and curing techniques and encourage diversification of tobacco grades and types.

