Minutes of the S-1043 Spring Meeting held on March 18 – 20, 2009 at the Menger Hotel, San Antonio, Texas

The following is a list of the participants present at the S-1043 Multi-State Research Committee spring meeting held on March 18-20, 2009 at the Menger Hotel in San Antonio, Texas.
	NAME
	INSTITUTION

	1. Lynn Kennedy 
	Louisiana State University

	2. Won W. Koo
	North Dakota State University

	3. Lanier Nalley
	University of Arkansas, Fayetteville

	4. Parr Rosson, III
	Texas A&M University

	5. Darren Hudson
	Texas Tech University

	6. Thomas Klindt, Administrative Advisor
	University of Tennessee

	7. Norbert Wilson
	Auburn University

	8. Cihat Gunden
	NC A&T SU (Ege University, Turkey, Izmir)

	9. Mickey Paggi
	California State University - Fresno

	10. Stanley Fletcher
	University of Georgia

	11. Shida Hennebery
	Oklahoma State University

	12. Andy Schmitz
	University of Florida

	13. Eric Wailes
	University of Arkansas, Fayetteville

	14. Jaime Malaga
	Texas Tech University

	15. Victor Ofori-Boadu
	North Carolina A&T State University

	16. Mary Marchant
	VirginiaTech

	17. Jim Seale
	University of Florida

	18. Jose Pena
	Texas AgriLife Extension Service


Thursday, March 19, 2009
Introduction and Discussion of the Agenda
The meeting was called to order at 9:00 am by the Chair, Dr. Parr Rosson, III. He welcomed members and visitors to the meeting and reviewed the agenda for the day. Newly elected officers were then introduced. Dr. Parr Rosson, III is the new Chair of the committee and Dr. Osei-Agyeman Yeboah is the new Secretary/Treasurer. The chair mentioned that Dr. Yeboah was overseas attending a conference and therefore Mr. Ofori-Boadu would represent him and carry out his duties for the meeting. The Chair promised to send the names of all new directors to members.

Administrative Advisor’s Comments/Committee Discussions

Dr. Klindt, the administrative advisor, commended the committee for their outstanding performance. He was pleased with the timeliness of submitting reports and minutes. He encouraged the committee to take advantage of the stimulus package provisions and recommended that proposals on Bioenergy, linked with trade issues could attract some research dollars. Following his comments, discussion by members pointed to the fact that, there was a need to also take a closer look at Biofuel Initiatives focusing on areas such as Policy and Logistics. Funding is also available for alternate fuels and global warming issues. Mr Klindt was concerned about budget cuts in most States and the restrictions on travel since that may affect attendance to regional meetings. 

Publication of Case Studies and Press Releases
Generally, the committee members were of the opinion that Agricultural Economists have been too technical and have not been able to effectively communicate to their audience on economic issues relating to the U.S. Farm Bill and trade agreements. Members agreed to advertise themselves better by simplifying their message to make it more comprehendable to their audience. To this effect, there were suggestions that the committee compiles short case studies and publish bulletins and newsletters on current issues. Furthermore, it was agreed that press releases could be a better means of communicating to the general public. Dr. Klindt again commended the committee on this initiative and encouraged them to be proactive; stressing that, their research papers should be less quantitative, but could be directional or qualitative.  
New Research Proposal/Reporting on Outcomes
Dr. Rosson opened a discussion on the new proposal. The two objectives on this proposal are as follows:

1. Determine economic impacts of changes in domestic policies on the competitiveness of Southern agriculture; and 
2. Determine economic impacts of international institutions (WTO, IMF, World Bank), trade agreements, and government regulation on the competitiveness of Southern agriculture 

Dr. Rosson suggested that state reports should show specifically which of the two objectives in the proposal are being met. This will enable him report after each committee meeting the outcomes/deliverables of the project. Members suggested that instead of additional committees, the Chair should appoint a coordinator for each objective to review reports from members and ensure that the objectives of the project are being followed. 

Dr. Rosson mentioned that he would like committee members to collaborate on more Multi-State projects. He presented to members a call for application for funding from the USDA CSREES Agriculture and Food Research Initiative Competitive Grants Program (AFRI formerly NRI). Drs. Marchant, Wilson, Schmitz and Hennebery offered to develop a research proposal on Agribusiness and Trade Marketing and submit to AFRI. The deadline for submission is May 15th, 2009. 

State Reports:

This section of the minutes provides an overview of the state reports that were discussed during the meeting. Additional information on any specific project or activity may be obtained from the principal scientists.

Dr. Darren Hudson reported on several research activities. Among them was the Impact of Chinese Import Policy on Global Cotton Trade; The Impact of Textile Economic Assistance on US Mill Users; Carbon Emission and its effect on Agriculture focusing on the volatility spill over from Energy Market to Agriculture Market; Cotton Seed demand using simulation to determine the implication of increase prices for cotton producers. He also reported on a joint sorghum project with Kansas State University. The trade models used, shows a shrinking Mexican sorghum market due to competition from corn.

Dr. Wilson presented the report on Alabama’s contribution to S-1043 committee’s project. Dr Henry Thompson has research work focusing on US trade with Cuba. The study examines bilateral exchange rates between cotton exporters and importers looking at bilateral cotton trade over the past 35 years. Drs. Jolly and Thompson have applied for a congressional grant on trade potential in Southeastern agricultural markets with a lifted Cuban embargo. Dr. Thompson also presented two papers on the link between trade and wages and trade potential with Cuba at the University of Peloponnese and South Carolina State University. Dr. Wilson reported on his work on the effects of food safety regulations on the trade of seafood products. In addition he is supervising a student is working to develop trade models on the effects of agricultural policies on the trade of process food products. Dr. Kinnucan, also at Auburn University is researching generic promotion and volatility of farm prices.

Dr. Stanley Fletcher is researching on changes in Agricultural policies in the U.S. Farm Bill and peanuts exports to European Union.
Dr. Shida Hennebery stated that her focus is on China. She is currently using the equilibrium displacement model to study the effect of income distribution on future food demand and rural urban migration. Dr. Henneberry announced that she is a co-editor for the Agriculture Resource Economic Review Journal and a guest editor for Choices on Emerging Market Issues. 

Dr. Schmitz is involved in studies on the welfare economic impact if producers and processors partner to lobby for tariffs. This will be the first attempt of vertical integration in tariff negotiations. 
Dr. Seale has been analyzing data from the International Comparison Dataset 2007. The dataset consists of about 147 countries and has price elasticities of different food commodities. Unlike previous analysis that provides income elasticity of a particular country, this result provide cross price elasticity, substitution effect between nonfood price changes and demand for food.

Dr. Eric Wailes provided information on several research projects to the group. He is involved in studies focusing on whole farm analysis; Western Hemisphere Free Trade agreements and EU-US Bilaterial trade. He has conducted a case study on market access component of current WTO provisions on US and Vietnamese rice exports.
Dr. Jaime Malaga reported on his research focusing on the effects of the CAP system; cross state trading; and sustainability index for products carried by Wal-Mart.
Mr. Ofori-Boadu presented the North Carolina state report. He mentioned that Dr. Yeboah is supervising three graduate students who are working on following research topics: Impact of Expanded United States Sugar Imports from CAFTA Countries on the Ethanol Market; The Trade Effects of MERCOSUR and the Andean Community on U.S. Cotton Exports to CBI countries; A Foot and Mouth Disease Induced Model of US Excess Supply of Beef. All three studies were presented at the 2009 SAEA annual meeting in Atlanta. New initiatives include a study on Countertrade as an Export Mechanism to Access Indian Market for Southeastern U.S. Agricultural Products. Mr. Ofori-Boadu introduced Dr. Cihat Gunden a visiting scholar from the Ege University, Turkey. Dr. Gunden is working with Dr. Yeboah on a research study to measure the productivity and efficiency resulting from the trade between U.S and other NAFTA countries. The study will employ the use of Data Envelopment Analysis (DEA) and Stochastic Frontier Analysis (SFA) to estimate trade on the efficiency frontier. He also reported on a two-day Farm Productivity and Environmental Quality Improvement workshop organized for Small farm holders in North Carolina. The workshop provided training to farmers in the area of organic and specialty crop production, alternate energy and biodiesel production, soil management and best practices business management and marketing. This workshop was organized as part of a project funded by AFRI.
Dr. Marchant requested to be reinstated into the S-1043 research committee and mentioned that her areas of interest include specialty crops and China. She is opened to partnerships.

Dr. Won Koo is researching on the impact of the new farm bill on farm operations. Dr. Koo’s research on China focuses on estimating the demand for major commodities in China for the next 10 years. Preliminary results show that China will increase demand for soybean and corn for animal production. Currently, Dr. Koo is updating the data and plans to include India in the study. Other studies examine the determinants of farm income and also food prices using 20 year monthly data. He also has studies on carbon emission in the sugar industry and is interested in investigating the implications of US carbon emission regulations on global emission.
Dr. Lynn Kennedy is working on the impact of imports of catfish and trout; Impact of Production Management for the Sugar Industry; Impact of Sugar buyout on the Industry; Impact of Exchange Rate Fluctuations on NAFTA countries, Impact of Exchange Rate on US-Korean Trade; FDI, Remittances between US-Latin American Nations; Interaction between Ethanol, Fructose and Sugar Markets and Policy Reforms on Sugar. Dr Kennedy also mentioned that in May, four of his doctoral candidates will be graduating.

Dr. Rosson invited Jose Pena of the Texas AgriLife Extension Service to present to the group on their research on the analysis of importance of irrigation to economy in the Winter Garden region of Texas. Dr. Rosson passed out a written report on his research and activities. The report showed his continuing work on economic impacts of US agricultural, food and forestry exports to Cuba. The results from the most recent analysis were presented at the XI International Conference on Globalization and Development, Havana, March 2-6, 2009. The study will be expanded to include impacts on port/logistics sector. Other studies in progress analyses the economic impacts of invasive species, mainly on Texas. His recent focus is on Zebra chip following past work on citrus greening, e.coli and BSE. He also reported on a continuing study on immigration impacts on US and Texas agriculture. Some of his new initiatives include the analysis of cotton infrastructure (AMS/USDA). In addition, he will also be developing models for AR, LA, and TX to assess economic impacts of improvements in transportation systems used to haul cotton from harvest to export destinations. Dr. Rosson reported that the Texas AgriLife Extension Service has recently hired four (4) new Assistant Professors and an Extension Economist.
Fall Conference

Dr. Schmitz suggested that the committee organize a conference in the fall on The Economics of BioFuels focusing on related trade issues. Dr. Schmitz accepted to be the main organizer. Further discussions by members pointed to the fact that, the topic should be narrowed to address trade impact on ethanol policy, since that will increase chances of getting funding for the conference. The Farm Foundation and AFRI were mentioned as possible organizations that could respond favorably to a solicitation for funding. 
The committee finally settled on having the Fall Conference in Washington, D.C. in the last week of October or the first week in November. There were suggestions that either the ERS auditorium or the Farm Bureau facility could be used for the meetings. It was proposed that the fall business meeting should be incorporated in the conference. Specifically, the business meeting could begin on a Tuesday morning and the Conference will commence in the afternoon and run all day on Wednesday. Tentatively, the conference will have one general session and two concurrent sessions. Drs. Schmitz, Koo and Kennedy are the members of the three-man committee that is responsible for program development and logistics for the conference. Drs. Wilson and Malaga will be in charge of reviewing abstracts submitted. They will be directed by Dr. Hudson. The meeting was recessed at 4:55pm by the Chair.
 Friday, March 20, 2009
The meeting was reconvened by Dr. Rosson at 9:00 am. Drs. Hudson and Rosson led a discussion on the rising tide of protection. Dr. Hudson emphasized that the aim of the discussion is to establish ways by which scientists can better educate the public on the issues of trade protectionism. The group agreed that the use of 5-6 paragraph newsletters to address these issues will be a better way to educate the public and also reach out to congressional staff. There were three presentations on research by members and they are listed below:

· The effects of Food safety Standards on Seafood Exports to the US, EU, and Japan by Dr. Norbert Wilson

· Market Power Impacts of China on World Cotton Markets by Dr. Darren Hudson

· Economic Impacts of US Agriculture Exports to Cuba by Dr. Parr Rosson.

The meeting was adjourned following discussions on the presentations by the Chair. 
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